PAID-UP 

OIL & GAS LEASE 1244746-000 

3/07- NY l ease No. 

This Lease, made this $ dav of & i)d n<>"7w, .,„a u ♦ r... , ~ 

company, P.O. Box 6070, Charleston. WV 25362-0070, hereinafter called "Lessee* APPALACHIA, L.L.C.. an Oklahoma hmited liability 

other expiry tests; to driil^aintain, operate, ceL 

facilities, and to construct pipelines with appurtenant facilities, including data acquisition, compression and coll *i on™ d £ br pSua"n 
and transportation of products trom the Leasehold or from neighboring lands across the Leasehold, to use oil. gas. and non^d me tic source £ Z 

s o store gas o any kind underground, regardless of the source thereof including the injecting of gas therein and remc, " g he^s n u V ^ 
protect stored gas; to operate, maintain, repair, and remove material and equipment. merumm, to 

DE SCRIPTION. The Leasehold is located in the Town of Georgetown, in the County of Madison, the State of New York, and described as 

Tax Map No. 222-1-20.1 

and is bounded formerly or currently as follows: 

On the North by lands of: Gutchess Timberlands; 
On the Bast by lands of: NYS Proposal A; 
On the South by lands of: NYS Proposal R, R. Dodge; 
On the West by lands of: S. Davis; 

including lands acquired from Veselin Kovachev, by virtue of deed dated February 27, 1998, recorded in Book 1092, Page 171, and described for the 
purposes of this agreement as containing a total of 40.42 Leasehold acres, whether actually more or less, and including contiguous lands o^^ed by Lessor 

adta)^^ 

and a) owned or claimed by Lessor, by limitation, prescription, possession, reversion or unrecorded instrument or (b) as to which Lessor has a preference 
right ol -1-^ 

. l -f A ^ ERM. This Lease : shall remain in force for a primary term of ttve (5) years from 12:00 

C n^K Ve f t H C l ° ,i P ; M - H, ff 6 ^ **'* 0i:L Oast day of primary term) and shall conti nue beyond the primary te^a^hc 

entirety oi the Leasehold if any of the following is satisfied: " y 

• (i) operations arc conducted on the Leasehold or lands pooled/unitized therewith in search of oil. gas. or their constituents or 

• (u) a well deemed by the Lessee to be capable of production is located on the Leasehold or lands pooled/unitized therewith or 

• (in) oil or gas, or their constituents, are produced from the Leasehold or lands pooled/unitized therewith or 

• (iv) the Leasehold or lands pooled/unitized therewith is used for the underground storage of gas. or for the protection of stored eas or 

• (v) prescribed payments are made; & " 

.visHno J [ L TT T mhm ^ dday ! d - pOStponed or ime ™Ptcd as a result of any coal, stone or other mining or mining related operation under anv 
x sting nd effective ease, permit or authorization covering such operations on the leased premises or on other lands affecting the leased premises su h 
delay will automatically extend the primary or secondary term of this oil and gas lease without additional compensation or performance by e ec for a 
period ot time equal to any such delay, postponement or interruption. } Lessee ior a 

If there is any dispute concerning the extension of this Lease beyond the primary term by reason of any of the alternative mechanisms specified 
herein, the payment to the Lessor of the prescribed payments provided below shall be conclusive evidence that the Lease has been extended beyond the 
primary term. ^ 

ESSM ON OF PRIMARY TERNL Lccs oe has the option to extend the pr i mary term D f th i s L e a,, f o r one additional t e rm of five (5) y e ar . 



from the expiration of the primary term of this L e as e ; said ext e nsion to b o und e r th e 



t e rms and conditions as contained in this Lease. {■- 



exerc . se this option to extend this Lcacc if on or befor e the exp i ration date of the primary t e rm offhi- 1 n nm 1 , r ,,„. nrtn n , „ r f . ; t hc L ^ o r pr ^ 
S :;^?. " ^"""t c qua t o th e initia l con s ideration given forth , e x e cution hereof Ex e rci s e of thi s opt i on is at L c ^'s so l e dis cre ti o n a n d . uu^e 
invoked ^ L^iiec whgrcno oth e r alter n ate oftho L e ase T er m clause oxt c ndMh b Lease b e yond thc p^ ^Z ^crcfon and ma;^e 

NO AU FOMATIC TERMINATION OR FORFEITURE. 

(A) CONSTRUCTION OF LEASE: Thc language of this Lease (including, but not limited to. the Lease Term and Extension of Term clauses) 

o rl Idtn^r n ? mg ? imitatK V n ' Th i S LCaSC SHa " ^ COnStrUCd a8ainSt lerminaU ° n - forfeitUre ^ cancellation or expiration and in tavo 

ol giv ing effect to the continuation of this Lease where the circumstances exist to maintain this Lease in effect under anv of the alternative mechanisms set 

w * h t COmi CmtK ^ m ShaU ^ dCemed 10 b£ Capab ' e ° f P™*"*™ ^ h ^ the capacity to produce a profit over operating cost 

without regard to any capital costs to dnll or equip the well, or to deliver the oil or gas to market, and (ii) the Lessee shall be deemed to be conducting 
operations m search ot oil or gas, or their constituents, if the Lessee is engaged in geophysical and other exploratory work including, but not limited to 

well or equipment on the Leasehold or any lands pooled/unitized therewith (such activities shall include, but not be limited to, performing anv preliminary 
or preparatory work necessary for drilling, conducting internal technical analysis to initiate and/or further develop a wel I. obta ning permits and approvals 
associated herewith and may include reasonable gaps in activities provided that there is a continuum of activities showing a good faith ef or to dev lop 
well or that the cessation or interruption of activities was beyond the control of Lessee, including interruptions caused bv the acts of Z 2 " ^ 
whom Lessee has no control or regulatory delays associated with any approval process required for conducting such activities) ^ 
™,pII f L ' Mi , rATIO f N + ° F FORFEITURE: This Lease shall never be subject to a civil action or proceeding to enforce a claim of termination 
cancellation, expiration or forfeiture due to any action or inaction by the Lessee, including, but not limited to making anv prescribed payments authorized 
under the terms of this Lease, unless the Lessee has received written notice of Lessor's demand and thereafter fails or refuses to satisfy c r p dc 
justification responding to Lessor's demand within 60 days from the receipt of such notice. If Lessee timely responds to Lessor's demand, but in good faith 
disagrees with Lessor s position and sets forth the reasons therefore, such a response shal I be deemed to satisfy this provision, this Lease shall continue in 
lull force and effect and no further damages (or other claims for relief) will accrue in Lessor's favor during thc pendency of the dispute, other than clam 
for payments that may be due under the terms of this Lease. 

PAYMENTS TO LESSOR , In addition to the bonus paid by Lessee for the execution hereof. Lessee covenants to pav Lessor proportionate to 
Lessor's percentage of ownership, as follows: f ' propomonatc to 

, lvan , ^ DELAY i R ™ TAL: T ° Pressor as Delay Rental, after the first year, at the rate of five dollars (M.om per net acre per year payable in 
W^T^Sr " 3 "^"^ n ° fUrthCr De ' ay ^"^ 3nd/0r DC,ay Marketi "* ™ -« ^Leuor 

(R) ROYALTY: To pay Lessor as Royalty, less all taxes, assessments, and adjustments on production from the Leasehold, as follows- 
produced and m Irk^ 

2. GAS: To pay Lessor an amount equal to one-eighth (1/8) of the revenue realized by Lessee for all gas and the constituents thereof 



(O DFI AY IN MARKF nNr In ,h !^ t , Y P* 5 "™"' SUCh t,ITe 25 the t01al wilhhcld fifty dollars ($50 00) 



shall remain in full force and effect without payment of 'Royalty or sLt-in Ro^lt^ " P ^ ^ m ° nthS " this Lease 

x=£SE™ F sxaaesBsassStetifessssB 

(J) CHARACTERIZATION OF PAYMENTS: Payments set forth herein are covenanls. not special limitations regardless of the manner in 
which these payment, may be invoked. Any failure on the part of the Lessee to timely or otherwise properly tend ^ ZrXc^ne! reZ n n 
automatic termination, expiration, cancellation, or forfeiture of this Lease. Lessor recognizes and acknowledges that oil a "g ease ^« it 
lorm o rental, bonus and royalty, can vary depending on multiple factors and that this Lease is the product of g o^<ZJ^^ U^ Zt 
agrees ha the payment terms, as set forth herein, and any bonus payments paid to Lessor constitute full consideration fb he I IX d further 

h t u lJN ' TIZATI0N AND POOLING. Lessor grants Lessee the right to pool, unitize, or combine all or parts of the Leasehold with other hnri, 
whether eonfguous or not contiguous, leased or unleased, whether owned by Lessee or by others, at a time before o after £ cr eate * 1 g< ^ 
production units cither by contract nght or pursuant to governmental authorization. Pooling or unitizing in one or more . s nSe " nm exhf us 

unTcre^r " S ^ T"^ ^ ^ " ^ thC l » ^ ^ size, shape, and conditions of ope ^orl ^ ^ 

unt created. Lessor agrees to accept and rece.ve out of the production or the revenue realized from the production of such unit such ^ 
the Royalty from each unit well as the number of Leasehold acres included in the unit bears to the total number of acres in the uni Othe rw ie a to arw 
par of the umt, drilling, operations ,n preparation for drilling, production, or shut-in production from the unit, or payment of Rovakv Shu n RoX 

ot this Lease as ,! a well we e located on. or the subject activity attnbutable to, the Leasehold. In the event of conflict or inconsistency between the 
Leasehold acres ascribed to the Lease and the local property tax assessment calculation of the lands covered bv the I .ease Lessee Z a tl 1 opt ^ X on 
the latter as being determinative for the purposes of this paragraph. ' J * P ' ° n 

h n ♦ FA P LI I' H M - LCSSCe Shal! " 0t a Wel1 Withm 200 feet oTan y S,ructure l0Cilted on tflt Leasehold without Lessor's written consent I essor 
s a no erect any building or structure, or plant any trees within 200 feet of a well or within 25 feet of a pipeline without Lessee's " n ^n"m L essor 
shall not improve, modify, degrade, or restrict roads and facilities built by Lessee without Lessee's written consent ' 
Aj th t - CQNVhRSI0N [° STORAGE Lessee is hereby granted the right to convert the Leasehold or lands po 

At the time ot conversion, Lessee shall pay Lessor's proportionate part for the estimated recoverable gas remaining in any wel d ed p ^ suan S 
Lease using methods of calculating gas reserves as are generally accepted by the natural gas industry and, in the event that all we lis on the I ^1 ho d 
and/or lands pooled unmzed therewith have permanently ceased production. Lessor shall be paid a Conversion to Storage p^J^^iS^ 
Delay Rental for as long thereafter as the Leasehold or lands pooled/unitized therewith is/are used for gas storage or tor protection o ^aTs™™ suc J 
Conversion to Storage payment shall first become due upon the next ensuing Delay Rental anniversary date. The use of any p £ f ^^0^1^ 

l^Sy m 8 10 pr ° dUCti0n ri8htS ' regardless of whelhcr lhe production and stor ^ e ri * hts are ™* Reiner or 

TITLE AND 1NTRRFSTS Lessor hereby warrants generally and agrees to defend title to the Leasehold and covenants that Lessee shall hive 
qu.et enjoyment hereunderand shall have benefilof the doctrine of after acquired title. Should any person having title to™^^c^S 
Lease: the Lease shall nevertheless be binding upon all persons who do execute it as Lessor. ^asenoici execute this 

LEASE DEVELOPMENT , There is no implied covenant to drill, prevent drainage, further develop or market production within the nrim.rv 
term or any extension of term of this Lease. There shall be no Leasehold forfeiture, termination, expiration or cancellat n f S « to c^p^ sS 

" "^m^ ][1 r' 1116 - "7 ,imit 1 l V hC PrCSCribed P ~ — e full compensation for the privil g^Tc „ 

COVENANTS I h s Lease and its expressed or implied covenants shall not be subject to termination, forfeiture of rights or damages due to 

P ::t™ w ^ 

nff>r , ^!^7T F ' RS | REF V SAI L lfat tlme Withi " thC Primary term ° f this !ease (,r m y continuation thereof. Lessor receives any bona fide 
of Ie , acceptable to Lessor, to grant an additional lease ('Top Lease") covering all or part of the Leasehold, Lessee shall have the continuing option bv 
meeting any such o ter to acquire a Top Lease on equivalent terms and conditions. Any offer must be in writing and must set forth the p "posed L esTj* 
name, bonus consideration and royalty consideration to be paid for such Top Lease, and include a copy of the lease form o e u S effect ^ 1 
pertinent and relevant terms and conditions of the Top Lease. Lessee shall have fifteen (15) days after re ccipt from Lessor of 1 ™C 
offer to advise Lessor ,n writing ot its election to enter into an oil and gas lease with Lessor on equivalent terms and conditions 7l e ss fci s to no fy 
Lessor within the aforesaid fifteen (15) day period of its election to meet any such bona fide offer. Lessor shall have the right to accept 'safd^ A^v Top 
Lease granted by Lessor in violation of this provision shall be null and void. accept said otler. Any I op 

ARBITRATION. In the event of a disagreement between Lessor and Lessee concerning this I .ease, performance thereunder or damages cause, i 
by Lessee's operations, the resolution of all such disputes shall be determined by arbitration in accordance with the rule so e Ame ^"^0^^ 
Association. All fees and costs associated with the arbitration shall be borne equally by Lessor and I essee Aibitralion 
h,vn he EN1IRBC » NTRAC T The entire agreement between Lessor and Lessee is embodied herein. No oral warranties, representations or promises 
have been made or relied upon by either party as an inducement to or modification of this Lease promises 
S URRENDER Lessee, at any time, and from time to time, may surrender and cancel this Lease as to all or any part of the I easehold by 
cording a Surrender of Lease and thereupon this Lease, and the rights and obligations of the parties hereunder. l^Ullt t ^^ , 
surrendered; provided, however, that upon each surrender as to any part of the Leasehold, Lessee shal I have reasonable and convTn icnfe^ semen fb h 
existing wells, pipelines, pole lines, roadways and other facilities on the lands surrendered easements loi then 

SUCCESSORS . All rights, duties, and liabilities herein benefit and bind Lessor and Lessee and their heirs, successors, and assigns. 



a. prevent 

electricity, fuel, access or easements, or by fire, flood, adverse wea Ser cond " on w ° J 1 T.r s ^ices. malerial, water, 

by i nability to obtain a satisfactory market for production w S of n2h ^ ^ insurrection - ^ ^ ™ labor di 

not reasonably within T ™, v JL., 1", P , T ° T talu . re of P urch asers or carriers to take or transport such production or hv am , „ 



disputes, or 



no, reasonably within Lessee, co^^is Le=u " ,™ SJSE— ."dT^/"? « * "X ^ c^se 

prevention or delay shall be added to the term hereon Lessee shall not be^ah] foTh JS, T Y ' UsX ° S ° p,io "' lhc P c ™« of ^ 

drilling, production or other operations are so prevented or delayed V Pr " V ' S ' 0nS ° r implied covc ™" ts ofthis Lease when 

fi.ll force and effect to the extent not held invalid or u„e„Zc*c ° r uncntorc < :ablc ™>>' " P<« or de E rce will remain in 

anda,,„ t -^S 

See Addendum attached hereto and by this reference made a part hereof: 

IF THIS LEASE BECOMES FORFEITED, TERMINATED OR FXPIRRS rut . r ccrr ™ 

ASSIGNED, THE ASSIGNEE IS REQUIRED TO PROVIDE A tS^C^tf^!?} 1*™* LEASE " AS BEEN 
AT NO COST TO THE CURRENT LANDOWNER. IF THE LESSEE ASOFTHERI:CORD ' 
CURRENT LANDOWNER MAY COMPEL A CAliK ^ PURSUANT TO SECTION ^n7oJx E LEAS ™ 
OBLIGATION LAW. l-UKSUAINI TO SECTION 15-304 OF THE GENERAL 



™U. VO^HAVETHE RI^HT T^S ™^ MAY BE NEGOTIATED BY 

THE LEASE BY NOTIFYING THE^ESSEE ^ ™ ™CUTION OE 

THIS LEASE, YOU MUST EXECUTE A NOTICE OF CANCEL I ATin^XTU^^LTI^^ ™ ° RDER T ° CA ^KL 
THE LESSEE AND REFUND ALL AMOUNTS 

CANCELLATION PERIOD. TH EMAIlK^T BE POSlZ^n JI,^' 8 ^ W, ™ ,N ™ E TH ^E-DAY 
PERIOD TO BE EFFECTIVE. '"AILING MUST BE POSTMARKED WITHIN THE THREE-DAY CANCELLATION 

NOTICE OF CANrn i ATloiv 

I/WE HEREBY CANCEL THIS LEASE. 
DATED: 

SIGNATURE(S): 



PROFESSIONAL LANDMEN AND T^EREFORe'iS 13 KNO^rPsniMFrT ER ° F ™ E AMERICAN ASSOCIATION OF 
PRESENTING THIS LEASE TO YOU ^^HJBJECT^TO A CnnF^^ *^w^u i/-- A CODE OF CONDUCT. IF THE PERSON 
MUST BE PRESENTED TO YOU WITH TOffi "e A Jp ^ aSE™. S C ° PV ° F ™ E CODE OF CONDUCT 
RESOLUTION MECHANISM IFOR ANY DlSPUrf^ 

LEASE WAS PRESENTED TO YOU IF^^OU Tl^W ^iT^I^^mcd^P A ^^*'^^ ^^ E BANNER BY WHICH THIS 

RESOLUTION MECHANISM OF THE CODE OF CONDUC^ „v "^5. Y ° U MAY ' NVOKE THE D,SPl,TE 
DESIGNATED IN THE CODE OF CONDUCT^ THE FA^SmE^t^v^ ° R PERS ° NS 

REQUIRED UNDERTHETERMSOFTHE L^^RAreMOD^ 

BE A DEFAULT UNLESS OTHERWISE PROVmVn TrTv i „ w .1 „„? CONSECUTIVE MONTHS OR MORE SHALL 
APPLICABLE TO THE TARGE™^ 

NOTIFICATION TO THE LESSEE OF YOUR mnNTTOC^ l^n Iv™™™ m ' T > FOLL OWING WRITTEN 

is====i=== 



IN WITNESS WHEREOF , Lessor hereunto sets hand and seal. 



Subscribing Witness 




Matthew G. Dodge 

Document prepared by: Chesapeake Appalach.a, I,.L.C, P.O. Box 6070, Charleston, West Virginia 25362-0070 



ACKNOWLEDGEMENT OF SUBSCRIBING WITNESS 

State of New York: 
County of Saratoga: 

sole and separate property, to be the individuals^ , u perty, and Matthew G. Dodge, a married man dealing in his 

inr^zsr^— 1 ^^ 

Signature /Nofarv Public /I- / >^ r ~~ TEHFtY I. JOSUW 

J --7^*-*^-*=^-^^^=*^- N °*WY Public, Stste of Ncv, York 
Name /Notary Public (print). — _ „ Que! ^ in Saratov County / / 



Stale of 

County of 
On 



ACKNOWLEDGEMENT 
before ,ne, ,„e untelgncd , , ^ ,, ub& ,„ „, ^ ^ ^ ^ 



me„„, te basis ofsafefectoryevrten^^ . PCTSOnally knov™ ,„ „ K or provcd ,„ 

sa lne ,„K i s/h C r/,he,rcapaci, y , i es,a„d,ha,b y h,s fl , r/,h e , r s i «„a W re ( , 1 ^"'^"^""^ .uul acknowledged 10m c he/shc/Acv cxected the 

.heins.ra.en,. I-W.he.rs.anan.re.s, on ,„e ,„ e indivldual(s) , ortllc pcr!() „ vnbd „ IM « fcMlidm , {slicM ^ 



My commission expires 
Signature / Notary Public 
Name / Nolary Public (print) 



Recorder: Return to Mason Dixon Energy. Inc.. 101 Cambridge Place, Bridgeport. WV 26330. 



ADDENDUM 



d-^A S o,efnf separate ^.fc ^ilbi^C R °" an ,, d ^ " married ma " 

separate proper,,, as Lessor, ^ C^reAM^lSiSTL L?™? ^ 

treasonably withheld, delayedlconditled by "Lor f ° l0Cat ' 0,,S ' C0 " Sem n °' t0 be 

™a» ssrbssbbrbssb as s ssss s 



